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It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the information circular will accompany the Notice of 
Annual Meeting which is being mailed to all shareholders. 
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CAMP BEMEIRED LAKE MINES LIMITED 


COMPARATIVE SUMMARY 
1977 1976 

ommagesMilled Smee erent 8 coi Seater occ tee 297,248 300,535 
OuncesHGoldehroduced arte c ste a eee eee 191,031 184,610 
Average Price realized per ounce on sales during 

BING Ny Ca PME Maascebreereatcee ence oh tose Coes Col hcd Sade ttoeee eet bac $158.10 $123.86 
Walter or Bulliomtereeie. secant heise a sc ckel- eke $31,045,000 $22,870,000 
ODCrAUIT a GORisie ec eee teenies eee are $ 10,659,000 $ 9,475,000 
Taxes (Provincial andsederal nee eee $ 11,671,000 $ 8,012,000 
INSUTN COME Tee ee nee ee $ 11,129,000 $ 7,573,000 
INE, LACOMME ApEn PSNAT eter, ertsck tore. Poteet ome dade $1539 $0.95 
GUTTENtEASSEIS ye nce ee eon ES eaeie ae: $38,235,000 $33,852,000 
Guarcent: Liabilities te eyeeet.s. ce ee IR ee $ 7,426,000 $ 6,484,000 
Workin Capita lites. 0 2 eax cerek Leste Rare ch $30,809,000 $27,368,000 
Number of Shareholders — December 31 ............. 6,697 7,396 
IVE ENUS: DCClATEC Mee neiradecc nate stan tncesbaewlans dace $ 6,799,000 $ 7,199,000 
Dividends declared per Share <,.ccntenes-cerenvecparestee $0.85 $0.90 
Shares? TSS Sci test. Meee rec svccrirrensck steed eetats steeadeunese 7,999,000 7,999,000 
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REPORT OF THE DIRECTORS 


of 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1977) 


Toronto, Ontario, 
March 23, 1978. 


To the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s balance sheet and statements of income, retained earnings and 
changes in financial position, together with the Report of the Auditors thereon and the Report of the Manager, covering 
the financial year ended December 31, 1977. 


The gross production for 1977 was 191,031 ounces of gold as compared to 184,610 ounces for 1976. 


The operating profit before deducting tax under The Mining Tax Act, outside exploration expenses and 
provision for federal and provincial income tax was $20,386,000. The non-operating revenue was $2,385,000. These 
combined gave a total of $22,771,000. Tax under The Mining Tax Act, outside exploration expenses and provision for 
taxes on income amounted to $12,409,000 leaving net income of $11,129,000 as compared to $7,573,000 a year ago. 
Your Company declared dividends totalling 85¢ per share during the calendar year as compared to 90¢ in 1976. The 
amount of this dividend was dictated by regulations of the Anti-Inflation Board. 


The net income rose due to increased bullion production and substantially higher gold sale prices which during 
the year averaged $158.10 Canadian as compared to $123.86 the previous year. Operating costs continued to escalate as 
a result of continually increasing wages and costs of supplies and were up 122% over 1976. 


Operations at Balmertown are fully covered in the Report of the Manager commencing on page thirteen of this 
report. 


Dome Petroleum Limited again had a most satisfactory year with net income of $104,285,000. Your Company’s 
equity in the earnings of Dome Petroleum amounted to $767,000. 


The mineral exploration program conducted by Dome Exploration (Canada) Limited on behalf of Dome Mines 


and subsidiaries, Campbell and Sigma, continued at the same level as in 1976. Details are covered on page fifteen of this 
report. 


Following the introduction of special federal tax incentives for oil and gas exploration in the northern frontier 
areas of Canada, your Company entered into an agreement to participate in the drilling, by Dome Petroluem Limited, 
of four exploratory wells in the Beaufort Sea. A 0.5% participation in future net production earnings from the specified 
blocks on which the wells are situated was obtained at a pre-tax cost to the Company of $2.5 million. The results of this 
program are particularly encouraging in that significant oil or gas discoveries were made in all three holes drilled to 
date, as reported by Dome Petroleum in their September 30, 1977 interim report. 
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With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“The year 1977 opened with the price of gold on the London market at $135.76 per ounce in United States funds. 
The year ended with a price of $164.95 per ounce. In effect the year showed a continuing gradual increase from the low 
point of $103.00 reached in August of 1976. Eleven auctions were held during the year by the International Monetary 
Fund. Each of these was substantially over-subscribed and the total of 6,030,000 ounces offered were readily absorbed 
with no apparent effect on market price. Higher prices and greater demand result from increased concern over 
continuing balance of payment deficits and continuing inflation in most countries of the western world. In Canada the 
Canadian dollar dropped to an average discount of 6% compared to the U.S. dollar. During the previous year the 
Canadian dollar had been at an average 2% premium. These factors all contributed to higher Canadian dollar earnings 
for Canadian gold producers. Looking to the future it seems probable that problems of international liquidity and 
balance of payments together with strong inflationary pressures and the consequent erosion of the value of paper 
currencies will continue to enhance the value of gold as a protection against the ever declining value of our savings.” 


Mr. Malcolm A. Taschereau was appointed President of the Company on April 26th, 1977. 


Mr. Edmund J. Andrecheck retired as Treasurer of the Company on September Ist, 1977, and was appointed 
Vice-President. 


Mr. Robert B. Hutchison was appointed Treasurer of the Company on September Ist, 1977. Mr. Hutchison was 
formerly Office Superintendent of Sigma Mines (Quebec) Limited. 


At this time, your Directors wish to record their appreciation for the effective efforts of management and staff 
and for the continued loyal service which all employees rendered to the Company. 


Respectfully submitted, 
On behalf of the Board, 


JAMES B. REDPATH, 
Chairman of the Board. 
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Campbell Red Lake Mines Limited 


ACCOUNTING POLICIES 
DECEMBER 31, 1977 and 1976 


The following is a summary of the principal accounting policies of the company. These policies are in conformity 


with generally accepted accounting principles in Canada and are also, in all material respects, in conformity with those 
generally accepted in the United States. 


A. 


Basis of accounting for Dome Petroleum Limited 


Dome Mines Limited, the parent company, owns 26% of the common shares of Dome Petroleum Limited and 
accounts for the investment by the equity method. Therefore the investment of .8% in Dome Petroleum Limited is 
also accounted for on the equity method whereby the company’s investment is carried at cost plus its share of 
undistributed earnings since acquisition. The excess of the cost of this investment over the underlying book value at 
the various dates of acquisition is attributable to Dome Petroleum’s oil and gas reserves, and is being amortized to 
income by reference to annual production in relation to the estimated recoverable reserves. 


Valuation of inventories 


Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net 
realizable value is: 


— to value bullion sold to the date the estimate is made at actual net realized value, and 
— to value unsold bullion on this date at 85% of the closing London price. 


Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of investments 


Except for the investment in Dome Petroleum Limited (A above), marketable securities and other investments with 
a quoted market value are valued at cost. The investment in oil and gas properties has been accounted for using the 
successful efforts method of accounting which provides for the investment to be valued at cost (gross expenditure 
less the frontier exploration allowance incentive) pending the results of exploration on such properties. All other 
investments are carried at cost except for Panarctic Oils Ltd. (acquired for development work) which has, since 
January |, 1973, been carried at the amount expended since that date (with deferred income taxes arising as a result 
of writing these expenditures off for income tax purposes included as a deferred credit). 


Valuation of capital assets 


1. Buildings, machinery and equipment are shown at cost. Mining claims, properties and townsite land are at cost 
less amounts written off. 


2. Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed from 
the accounts and any gain or loss is taken into income. 


3. Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 
Depreciation and amortization 


1. Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight- 
line method. 


2. Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 


Mine development and exploration expenditures 
All mine development, shaft sinking and exploration expenditures are charged against income as incurred. 
Income and mining taxes 


The company follows the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a 
result of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in 


SS aee for deferred taxes and these are segregated in the deferred income and mining tax accounts at the year- 
end. 
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Campbell Red Lake Mines Limited 


STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31, 1977 and 1976 


1977 1976 
RIEFOUIBr ev IO mrt tits x ety cee etm eee tc Ale Waite Sigs damier satya bec oicce es essoce canctee $31,045,000 $22,870,000 
Operating costs: 
PV EME VO PEN CULE ee ene eee ye hice re tae ees tent a e te Wee Bones 0. cal Ss Drs oacued eed eotoee 1,627,000 1,488,000 
INA Ety Sree eee TR eee ce sesh ne ees hao oh nnac rece uteiiest abt obeon ders ekaoee 4,045,000 3,601,000 
SMU Miia prereset semen ee a see eb crscsc thc vc 2k cPhemegy cs teas dableosbere devas Seeteaaueustere ee 2,479,000 1,993,000 
Tce MMemAltmiT aT KUO a0 oe eke cme eee) oo orsailor. acetates oniamahera teat: 218,000 214,000 
General Ban cdiacimimiStra chy cece serene eee en 1,206,000 1,198,000 
axe seo ean matMC Olle amu I0 I Oe rece tera. oes ecats cadens v-eucendereaenctncar steers 204,000 185,000 
Pepi ecto OueaiceamnOl tla LOM Mess te er eee stcct te. ccreees' St suenetegccares-actee ae deteeces 880,000 796,000 
10,659,000 9,475,000 
CORSE A CHINO UIT ONE rere esteem, cic ee voce yc d scr ont ve cde ketal soiess oe phos rc naa endtienoesavensessaccesiseveatoent es 20,386,000 13,395,000 
rneeResi, aracal MCA AWVEXOUIS TUAVEONIOTS” Soacccoccesaccusocoandiedsoecaanonabaodossaaduocceacoseceaoachonaraasaracandden 2,385,000 2,474,000 
22,771,000 15,869,000 
COTES Heme AP LOL ALONG PCLISES i acessss sno donnasas anes stnnsvsugsvonsddns fooanoaconnnsstiandatsananeibnnpokontoasenst 738,000 654,000 
Income before taxes and equity in earnings of Dome Petroleum Limited ............ 22,033,000 15,215,000 
Income and mining taxes (note 2): 
eC Chal ATRL C OMG AL A Mer eee oat gee sraart ssa ne Puce ds tonse ce cve taewe aia ssean didn nonhuwondgeoot cateodseas 5,950,000 4,153,000 
BOC AUt COM CMLAR gee Menten Ce ate a Nh acdc sani sesdchcag oosve tar seongess oboe osseatbaees 1,850,000 1,324,000 
DEO TIVE N APL TUIIN DCA Noe Beta races cas ues ek crea oan tad decades ceacnks stunsens obslvocauciesaeaerse 3,871,000 2,535,000 
11,671,000 8,012,000 
Income after taxes, before equity in earnings of Dome Petroleum Limited ......... 10,362,000 7,203,000 
Bani yeinecaninesre ome) Petroletiin Limited (Ota 3) nis. s..cts.tsacossesesentooearnssncneee 767,000 370,000 
IC EMAINC ANIMEC RA OT ZENA V CAL eereae ee ee nctet eee eyes foie de root can sis euccssdeasonnig tonasunnetodesntechincgtatas $ 11,129,000 $ 7,573,000 
IN CUMIC ORIG ICIS ALG pe tie eater ces eck Soto Fea -a sche cba taatnd pehienssevnicnenratvnsesabubewnese 3139 $0.95 
STATEMENT OF RETAINED EARNINGS 
YEARS ENDED DECEMBER 31, 1977 and 1976 
1977 1976 
Beaten DESTIN G OL CME VOCAL ccchs ceca rs carton cary arom cote casartestostaesteas cntaanc¥ancenesyttepeaneascas seers $33,028,000 $32,654,000 
PNGIGILOUMITICOMLC LOLCUMC VEAL ase sicas instars soeusvassnthestoaeissseniversvnenedeth envaiievenawebosttoesOsN cena tare _11,129,000 __7,573,000 
44,157,000 40,227,000 
Deduct dividends (1977 — $0.85 per share; 1976 — $0.90 per share) ................0... 6,799,000 7,199,000 
Balance, end Of the year .........ccccccscccssncsscssecsssacsenscatsesersessensenseneaseceonsennnessnsnnenesss $37,358,000 $33,028,000 


(See accompanying notes to financial statements) 
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CoA M.P: BoE Psi Ree Dale 


Current assets: 


Cash, including bank term deposits ............ 
Bullion: (hotecd) feet ee ee 


Short-term commercial paper, at cost 


Marketable securities (schedule attached) 
Sundry receiva blese a. areecs.nsree nee eee 


Mining ‘and milling Supplies Gees. .ssc.onrssses 


Investments (schedule attached) (note 3) ............ 


Capital assets: 


Buildings, machinery and equipment 


Less accumulated depreciation ........... 


Mining claimseand-propertics ante. -t 
Vowmnsite. lama en. Meese os cee oe 


To the Shareholders of 


sa gheeacaap dates dei seae Ree tase ev eaee Rene eas 577,000 


(Incorporated und 


BALANCE SHEET DEC! 


ASSETS 


1977 


$ 15,684,000 
4,351,000 
13,905,000 
1,792,000 


1,926,000 
38,235,000 


6,932,000 


12,270,000 


2,937,000 


PS SP ee ETE ete ee CANN Asse ARAN 92,000 
Be eink atc woe nies seated egee ee 57,000 


3,086,000 


$48,253,000 


Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 1977 and 1976 and the 
statements of income, retained earnings and changes in financial position for the years then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 
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9,333,000 


1976 


$ 10,877,000 
4,182,000 
13,752,000 
2,592,000 
833,000 
1,616,000 
33,852,000 


4,296,000 


11,824,000 
8,582,000 


3,242,000 
134,000 
87,000 


3,463,000 


$41,611,000 


(See accompanying not 
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ie laws of Ontario) 


ABER 31, 1977 AND 1976 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1977 1976 
Current liabilities: 
Seileltles ta NRW APES: Daya DLC te eteen ease ctavass itt cee Mee ec $ 244,000 $ 248,000 
Pee OUTPES BD GNG Ol Come atetser mater ot, tn nN A eh ho. Rie Soc OL ens ee 540,000 505,000 
eNGEST UEC! IO DENS TGS. «ec he Bee aC ete 252,000 210,000 
PNORENC COREA SM TAO UCU) Perse cere ce, gutted ge cae ee gcd Jetson 3,190,000 3,121,000 
BEANE TAC Sm Pet Vc Clee ce ere Sea Be ca 2. foy5n4 ephanen haven iaedenaaateosteaketionionstese Meio 3,200,000 2,400,000 
7,426,000 6,484,000 
PCFCrreLMUCOMEECAK EST. ecto east ee de tes eo op | 1,848,000 478,000 
Shareholders’ equity: 
Capital — 
Authorized: 
8,000,000 shares of $0.50 par value each 
Issued: 
Hee DA OUURSHIAT ES exe comerertne ete eee ate ae en ee toate ee Ce ae 4,000,000 4,000,000 
DISC OUTER Me S)LOUESATOS 1SSUCG ie ke cea nit erate eee Se ee ee sae aceghtcn cerca 2,379,000 2,379,000 
1,621,000 1,621,000 
Be Pall] CCC APTOS Se Sceeret te ccsteeeaeeteNtat ects Wee In anette Real ohn Sie Phuc. 37,358,000 33,028,000 


38,979,000 34,649,000 


On behalf of the Board: 
J.B. REDPATH, Director 


EM. FELL, Director $48,253,000 $41,611,000 


financial statements) 
PORT 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1977 
and 1976 and the results of its operations and the changes in its financial position for the years then ended in accordance with 
generally accepted accounting principles applied on a consistent basis during the period. 


Toronto, Canada, CLARKSON, GORDON & CO. 
March 8, 1978. Chartered Accountants 
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Campbell Red Lake Mines Limited 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEARS ENDED DECEMBER 31, 1977 and 1976 


Source of working capital: 


Operations — 
Net income for thet year :.5sc-ctittes-: xc tasers antec peercene re eee eee 
Items not affecting working capital: 
Depreciation) and amOrtiza ow aie asmaccsesctsseretercterstrsenesns eames 
Increase*in deferred income taxes <:.2.....:2.05.asssstacreasscesoeers eaaaaey eee 
Equity in undistributed earnings of Dome Petroleum Limited 
(TOTES) hacer dre eect ec eee ges pe Gee wae Tee Te see eee eee 


Disposition of working capital: 


Divide ns ecient en eee 
Expendituresson Capital assetsi i i..c-9v.s) cok ges-2eseduraarstetsaeesenesecwsteseeecssnevessonedne 
INCFEASE. INVOTH|TLIN Ve StS UES esc eeeteee ce eee eee ee ee Rta nee aaen 


Changes in components of working capital: 


Increase (decrease) in current assets — 
Cashiand banks term: ‘deposits pae.t:cc tine ete eee nee eee 
Bt liO i ei. seessecpravecbns Ledecorosrte see iete<asndraee ates neecactec te eerecte acter athe sc eee Reman 
Short-term COMMeTCial: Paper Wares. nse csaeceermena sonnet eeraeee mmenve anueeen ce anaes 
Marketa blersecumities: wis. atic. csettederecs ons osetaste sa heens teen ate eee nee enn 
SUNT WWEECEIVADICS ..520.cc.2 cerstetacesers cco eee ee ee ee 
Mining sand: mulling supplies ins. wie cestscseeesccencesencesse eee oe eernee nee eae 


Increase (decrease) in current liabilities — 
Salaries.and wages: payable 222 fic ccccs-ccs cee tends ate eaten 
ACCOUNTS Pa Val © ticc2.5 deh ars teed eae eas ta ena ce ees eee ene ee ene 
PRCCINIEC CAT BES) Seas haute cee cchatnns sec sehare st tees Ce ee ee ee 
AICOLUE: CARES! i, chase cee tea ee Gene oe ane OE a en 


Net increase (decrease) in working capital for the year ................cccccccceeseeseeeeeees 
Working capital, beginning of the year ...........0...ccccccccccsssccsssscsecsccssesecssssecsssesesceseeees 


Working capital, end of the year 


(See accompanying notes to financial statements) 


PiAvG Fees BON 


1977 1976 
$11,129,000  $ 7,573,000 
880,000 796,000 
1,370,000 66,000 
(767,000) (370,000) 
12,612,000 8,065,000 
6,799,000 7,199,000 
503,000 857,000 
1,869,000 189,000 
9,171,000 8,245,000 
$ 3,441,000  $ (180,000) 


$ 4,807,000 


$ 1,265,000 


169,000 10,000 
153,000 (2,728,000) 
(800,000) 1,005,000 
(256,000) 243,000 
310,000 60,000 
__ 4,383,000 (145,000) 
(4,000) 50,000 
35,000 (44,000) 
42,000 8,000 
69,000 (1,179,000) 
800,000 1,200,000 
942,000 35,000 
3,441,000 (180,000) 
27,368,000 27,548,000 
$30,809,000 $27,368,000 
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Campbell Red Lake Mines Limited 


SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 
DECEMBER 31, 1977 and 1976 


1977 1976 
Marketable securities: Book value Market value Book value Market value 
Government and government guaranteed short- 
TERIMESECINTITICS Meee erro Renae ch cre eee $ 587,000 $ 601,000 $ 1,087,000 $1,111,000 
OUMOLaTeMDOM OS Pe Aeel nA hag certs, eee eock esdeeea ees _1,205,000 _ 1,228,000 _ 1,505,000 _ 1,528,000 
$1,792,000 $1,829,000 $2,592,000 $2,639,000 
Other investments: 
With a quoted market value — 
Dome Petroleum Limited: 
Shares (1977 — 100,000; 1976 — 
OO; O00) Ree teter crs eee ere ees $4,408,000 $5,963,000 $3,641,000 $4,062,000 
With no quoted market value: 
Panarctic Oils Ltd.: 
Common shares, no par value (1977 — 
211,672; 1976 — 190,090) .............. 494,000 395,000 
Oilkanch as PLOPCTtiesye a ness sanctemccncececaseredonsae-s 1,840,000 
SUNT LEV soo cons cps a cen sscasneviyrin calves. tcsscedabencactns bes 190,000 260,000 
$6,932,000 $4,296,000 
(See accompanying notes to financial statements) 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1977 and 1976 
1. Accounting policies 
The principal accounting policies followed by the company are summarized under the caption “Accounting Policies”. 
2. Income and mining taxes 
(a) The provision for income and mining taxes consists of: 
1977 1976 
Current Deferred Current Deferred 
Re dena lan COmesta xaeeteeseseirsetecrrse ts $ 4,780,000 $1,170,000 $4,099,000 $54,000 
ProvinicialimnCconmicntaxuseenssesccetsscetee: 1,650,000 200,000 1,312,000 12,000 
Provincial, Mining tax <.2c.acaeestectenrsvcene 3,871,000 2,535,000 
$10,301,000 $1,370,000 $7,946,000 $66,000 


(b) Income and mining taxes for 1977 are provided at a combined federal and provincial effective rate of 53.0%, an increase of 


3% over 1976. 
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The difference between the combined federal and provincial basic statutory rate and that used in calculating the provision 
for income and mining taxes is made up as follows: 


1977 1976 
Income taxes — 
Basic statutory rate! (COmDIMCC) Veer ccecsece-evevencceseeecenereracenedercenarenarevs=auedecseresa:heativs 48.0% 48.0% 
Less: 
BheSOUTCe ALLO WATCE Pee den cee eee ESTEE eee ecco Ty 7.9 
Depletion yeasts ctee-ccassctanseascandescstasecotecancecnate payee (ites rane eee 4.9 4.1 
12.6 12.0 
b BR sre A Aide eR ret Roa UR A AD Cr RE Se I Sel ac ke 35.4 36.0 
Mining taxes — 
AVIRA BO: AUC 2 revcdacsnacs ceva dsr sevscctecectesecesttesaegee secwse ot euen- cane: Siaeerceemtaaet atts ans seer ceca 17.6 16.7 
Totaliimeomeramd minim eta kstate) USCC scree eats tere eee nc ekete erence aren raeeerce eee 53.0% 52.7% 
3. Summary of investment in Dome Petroleum 1977 1976 
COSt: OF ACGUISILION csc ate oses sasnaccocssons eds hyansnte stn. ueitanatenssceseuseseasevensbtas sdasesseoncassseatesesnadeseveas aecsdeneae $2,768,000 $2,768,000 
Equity um undistributed Carmi gs a. gevsc.csccesesestaagvssasesnsassasonasts noes swogueretanteauescsceth asep-tsamneacen: caecnee acs _1,640,000 __ 873,000 
$4,408,000 $3,641,000 
Market value (which is not necessarily indicative of realizable value) ..0....0.. ec ceeesseeeeseeeeees $5,963,000 $4,062,000 
Num Ber Of SHATES A2F sae sceed coctenc ote csesctoncecces tearae esecSee Or Goes Sore ae Oe eee ee 100,000 100,000 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition was: 1977 — 
$1,378,000; 1976 — $1,456,000. 

4. Bullion 
Bullion on hand and in transit is valued at the net estimated realizable value at the year end (1977 — $162 per ounce; 1976 — 
$127 per ounce). 

5. Remuneration of directors and officers 
The total remuneration paid in respect of 1977 by the company to its directors and senior officers (defined by The Business 
Corporations Act, Ontario, 1970, to include the five highest paid employees) amounted to $202,000 (1976 — $189,000). 

6. Anti-Inflation Program 


Under the federal government’s Anti-Inflation Program (presently scheduled to be in force until December 31, 1978) the 
company is subject to mandatory compliance with controls on profits, employee compensation and dividends. Dividends during 
the year ending October 13, 1978 may not exceed $0.86 per share. Management is of the opinion that the company is in 
compliance with the requirements of the anti-inflation legislation. 
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Campbell Red Lake Mines Limited 


REPORT OF THE MANAGER 


To the Chairman of the Board, President and Directors: 
The following report covering the operations of your Company during the year 1977, is submitted for your consideration. 
During the year, 315,263 tons were hoisted, of which 297,248 tons were ore and 18,015 tons were waste. 


The 297,248 tons of ore milled yielded bullion containing 191,031 ounces of gold, the average yield being 0.643 ounces per ton 
or 12.86 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight 
equals one twentieth (1/20th) of an ounce Troy weight. The price received on all sales during the year averaged $158.10 per ounce. 


MINING: 
Broken ore totalling 125,600 tons remains in the stopes, an increase of 19,800 tons from the previous year. 
The main stoping operations were above the 15th or 2,200-foot level. 
Ore removed by cut-and-fill mining was 28.8% of the total ore mined. 


DEVELOPMENT: 

Development was distributed from the 3rd level to the 21st level. Of this work, 32% was devoted to exploration drives on the 
2 Ist level. 

Diamond drilling footage was increased to 35,553 feet, an increase of 17% over last year. 

The following table shows details of development and diamond drilling completed during the year. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1977 


Diamond 
Level Drifts Crosscuts Raises Slabbing Total Drilling 


Surkacemeene rere 298 
DING Sete eee hee ee 164 
SRO Ps sana A eee once neer ee ere 1,954 
TAN ides eneataaneeeteben sac ce nee mR 3,342 
SUMO hb mse pO RNa chee SAE EEE 331 
(US): eked eres een ane een oi 5,066 
TRONS ave ceasceercee eRe Set Ren 252 
SAO Nt geet anc Maen Ga Os See neat Sal 
O tiger es eetensascechs vs astoseric scons 334 

MOYa ae ao anti soeneaese nee RRR er vas 
Li Tit geet ee te tea, 1,167 
[PZ nh = 5s arse are ae ene NRE ee 5,233 
Sthiptee a at ec eee 2,815 
At epee ere rome Mmmm OO) (cr erre Ue 182 et a OO Pe al pene Sd i | ewe. Frases 
TS Chie ee eee ie cece, eee 1,263 
Gtheret en ee | SO | a eee i 2687) | ls AOE | eee O44 eee ea ties. 
Titre te ieee eet deer 5 143 
NG thimeeeemeteet cn ee 300 
[Stipend ete. tote 804 

DANI), ccantorteeobocereccosotasoccomeence, AP ap CHG! as 91h aie etree: aire Iiummmmeceecr i wea heaiiecamtle Dia) FRO eS) ieee oO lalla le cern 

DANS mek leneoe PRO SEER EARP rE 5,101 

GRO) TASS eee perenne t es ack: Sis) 

ORE PRODUCTION: 


The mine produced 297,248 tons of ore during the year which averaged 13.77 dwt. The stopes produced 267,716 tons aver- 
aging 14.68 dwt. and development produced 29,532 tons averaging 5.46 dwt. 
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ORE RESERVES: 

The ore reserves are estimated at 1,855,700 tons, an increase of 121,300 tons over the previous year. Ore reserves include 
125,600 tons of broken ore. 

A summary of the distribution of ore in place, broken ore and total ore extracted from the stopes to the end of 1977 is as 
follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 


Tons Extracted From 
Ore in Average Grade Tons Stopes to End 
Place (dwt. per ton) Broken Ore of 1977 


Surtacentomlstsleey clients scene 1,600 O!69 a eee 260,004 
EStuevieletorcnGsleeviel ance eee eee 4,500 10.69 400 348,230 
Pndawevel torordelevie lees eceme et eres 8,400 MEGS 3,600 415,626 
Srde level tor4tnmlevc lessees 17,700 11.95 1,700 553,813 
ANI WEES! RO) SHIM ILGWAL cecoscncconoonsnnsoboce 34,000 10.38 23,900 614,293 
Sth wevelitomothulseve lee seenee eee 74,200 B72 12,000 535,098 
6theevelitomethuleveleens cere 42,600 12a 13,800 733,087 
ithe Wwevelitomes tha lseveleee eee 35,500 12.00 3,600 740,288 
Sthievelitome Othwbevele mere ee 34,500 14.56 2,700 537,504 
OiheWevelmtonlOthmeevele see 62,500 14.88 24,200 445,210 

LOtheevelatoulthmtevelmeeeee see 87,400 16.84 21,100 MENS IE! 

(ith Wevelttom2thatevelieees sees 128,300 14.92 9.000 168,370 

ih wevelitoslsthaleevelleease ees 194,600 14.90 1,900 137,637 

lStheWevelmon4thelevelews ee 187,300 14.19 600 198,823 

4thelev.clitomlsthslveyc lisse 196,600 14.17 4,300 141,193 

iSthalvevelatonliGtheltey cles ss 164,700 14.23 1,200 18,289 

éthevevelatomlinthelevcleeeee es 204,600 12.09 100 8,685 

MWiheBevelstorSthaltey elec saree 106,900 9.32 1,300 14,942 

LS theveveliton | Otheleyeleme eee 57,700 120 ai} eee 9,614 

Sth wevelstorO thy Weviclneee eee 47,900 10.99 200 10,438 

DOthpwevelaton listalzevie lyse ees 38,600 een i yee rr ee 

1,730,100 13.47 125,600 6,122,718 

Oren PlACe ates tea ee ahaa ke tao eee 1,730,100 

Brokent@remien vone terra ere ee tees eee 125,600 

1,855,700 


Increase over 1976 is 121,300 Tons. 


MILL: 
The following are results of milling operations: 
bons vOlrore treated yk Meticcss cee scores. trea eee arte oe ea ee eee 297,248 
average tons per caleridamdayc sce se seen ea cen eee tee eee 814 tons 
Average grade Ol OLE! ealed ne caeane ete sen teen ae eee eee ee 13.77 dwt. per ton 
RECOVEEY -cxesesvsicssuinsssapeszergmoteersn ns cvanstutsovivasceatiMgs te reucitae dts ut eee remit 12.86 dwt. per ton 
Recovery percentage ccrac...snar teeter ere ae Re eee 93.35% 


COSTS: 
The expenditure on mining was $4,044,581 or $13.61 per ton milled. 
The expenditure on development was $1,626,714 or $5.47 per ton milled. 
Operating costs (excluding amortization and depreciation) were $9,778,454 or $32.90 per ton milled. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $506,484. This amount includes emergency diesel generator, new mill equipment, 


pict to mill dry and surface dry, new truck and loader for Maintenance Department, underground loaders, slushers and rock 
rills. 
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The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mie ted WIpmentyrrceuseccces tee ee ene ies th $ 89,645 
Millibmidingscarnd equipment, noe c..ea eee eee ee ters 223,431 
Surface Dulldingsrand equipment wees so eee ers lee eet ctisess 193,408 
ey Seo arena ay of ee ea RPE SA UnRS ES Pe Be ey ae $506,484 
EXPLORATION: 


Campbell continued to participate in an exploration program conducted by the parent company, Dome Mines Limited. On 
projects that began between January 1, 1969 and January 1, 1977, Campbell will maintain its 21% participation. As of January 1, 1977, 
any new Ontario projects will be financed as to 50% by Campbell and any new projects located outside Ontario or Quebec will be 
financed as to 40% by Campbell. 


During 1977, programs were carried out in the following areas: 


Nova Scotia: 


Campbell participated, with partners, in the exploration of a large claim group for base metals and in the exploration 
of a uranium prospect as well as in the staking of further base-metal claims. 


Quebec: 
Participation continued on ten major projects. 


Ontario: 
Campbell participated in fourteen major projects, three of which were joint ventures with outside partners. One of 
the projects, contiguous to the mine property, was solely for Campbell’s account. 


Drilling was carried out on five properties, ground geophysics on one and a combined program of airborne and 
ground radiometric surveys was completed on a regional uranium prospecting program. An extensive airborne 
electromagnetic survey was carried out over a previously-untested volcanic belt. 


Participation was maintained in two joint-venture programs and initiated on a third. 


Manitoba: 
Further exploration was completed on uranium prospects in southern Manitoba. 
Campbell maintained its interest in a joint-venture claim group in southern Manitoba. 


Western Canada: 
During 1977, three joint-venture programs continued in British Columbia and the Yukon; one of these involved 
drilling on a new gold prospect. 


United States: 
Campbell contributed to an exploration program and to a joint venture, both of which were started in 1977, to 
explore selected areas in western U.S.A. 
Exploration continued, with partners, on a uranium prospect in Alaska. 
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GENERAL: 
All areas of the mine and plant have been adequately staffed with competent personnel. 


Our continuing exploration in all areas of potential ore in the upper levels has been very encouraging. A number of 
promising sections are being investigated above the 12th level. 


Total operating costs have increased by 12.5% reflecting the continuing escalation of wages, services and supplies. 


Operating revenues increased by 36% due to the higher price received for gold ($158.10 vs. $123.86), greater mill efficiency 
and slightly higher number of ounces produced. 


Seventy-five percent of our development program has been concentrated above the 15th level and 2,215 feet of exploration 
work has been carried out on the 21st level (3,000-foot horizon). This program is to extend our geological knowledge of the northwest 
and southwest portions of our property. 


Our safety program continues to show excellent results with only five compensable accidents recorded in 1977. 
Two employees were inducted into our Quarter Century Club, bringing total membership to 21. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and salaries paid, and 
distribution of taxes. 


In conclusion, I wish to record my sincere appreciation to Mr. Allan Ludwig, General Superintendent, heads of the operating 
departments and to all members of the staff for their cooperation, efficiency and loyalty. 


Respectfully submitted, 


Balmertown, Ontario, STEWART M. REID, 
February 17, 1978. Manager. 


LIST OF EXPENDITURES OF THE COMPANY 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Total suppliesamd: SETViCes: xpxcse sated et caysataticn asec ats cease cetera une eve aoe tec weed eterna pant = tec ca rcs reece cme $7,634,000 
Totaltamounteof wages and salaries 2... 5c ese. cites cg esas coe cect acdc sep sche setae ete ee at a eee ce eee 5,244,000 
TI COMIE: CAR CS Ie Fo eden a cece va ecu eshlat cece ae ec agin ORC ESSE She Re Sen Ee Corer cet eae TE ee ee ee 7,800,000 
Mining TaXESiay bes seeres stessurseonsuetecun onescucueet canes sfc Ntane tes seats meet rns ae sat nega cena a tees Se ne eo ee 3,871,000 
Other taxes (Provineral and Municipal) <2 fis: ce nsec ote areet erence rae ere eter eee 205,000 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Atikokan Fort Saskatchewan North Gower Sudbury 
Balmertown Fort Erie Oakville Teulon 
Belleville Gananoque Orillia Thornbury 
Brampton Guelph Ottawa Thornhill 
Burlington Haileybury Owen Sound Thunder Bay 
Calgary Hamilton Pointe Claire Toronto 
Cambridge Ignace Red Lake Upsala 
Cochenour Kenora Regina Vancouver 
Don Mills Kitchener Rexdale Vermilion Bay 
Dorval Kirkland Lake Sault Ste. Marie Waterloo 
Downsview Lachine Scarborough West Hill 
Dryden Markham Simcoe Weston 
Dundas Mississauga St. Catharines Willowdale 
Ear Falls Montreal Stoney Creek Windsor 
Edmonton North Bay South Porcupine Winnipeg 
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NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


GAM RE Behe De LA Ge VINE Saal Mi te Dp 


Communities Individuals 
Britisiy, Colm Diak omeensceomyecet reee rare een seeds Mesae taal, 1 4 
VE arnt D aie Sate este eae eh Ne CR a Sere re na ils en a 2 vA 
LOTTE a TON atts soit i SOE aE a ee een ore aie amie er Oe NAT eee 49 215 
ROVE DE Cae ta ace rete notes cee Reta ae cDNA ctf me Wy | oa a 4 19 
TW NOS ESNet oh Sora a eS ry ey ae eT eee URN oN TR 3 6 
SASK AIC CWA Nl Match tac an emma Matec tthe tee aesceetarate sack Suatascteeseheey seeehnia aces 1 ] 
LEC STAL eS OP WA HICTICA mite, eeccthnear meee Aes econ ree rer: 4 8 
64 344 
FIVE-YEAR REVIEW 
Production: 1977 1976 979 1974 1973 
‘WORMS seal rel (UM TOOWRETICIS)). ca ssnsese-oussoccosonsdosasonoonaciovoecoosac 297 301 300 290 304 
FNS OWNGAS (WN TNC UISAIEIS sonccssrenctsnosccosbadeecuboonassensreaceee 191 185 185 197 196 
IRECOYV CIVEVALMEs DCE LOM aisscestssisriver ss pevivarteaees Sareacecseiea: $ 104.44 $ 76.10 > 98.37 $ 110.05 $ 65.41 
INumbersomemployees atyear-end sfc. racitis. ssnssedsndevssbenedees 334 342 313 313 306 
Financial (in thousands; except per share): 
Sea Te VC MUU © oe cote Sete cee sty cses neteyte geu ree pep es ass ouev cess $ 31,045 $ 22,870 $ 29,467 $a 15895 $ 19,871 
NO) eR ALIN BEX PENSES scat ste tes tenseckerestenceathas scene tees vaeesereiann ces 10,659 9,475 8,083 6,443 D093 
RO PeT ALIA Ss DEOL UUM: teat raetes dhe csr ler tenne eredasenssdsvaionenc toes ers 20,386 13399 21,384 25,452 14,278 
INTEREST INCOME TEOMA fl IAtC. so seca cssct mercies scot ees oes 42 
COVEN IVC OM Ciera ctcer ee cotter erro tres ecatered ca vaca natonsievanstet re 2,385 2,474 1,847 1,767 790 
22,771 15,869 23,231 24219 15,110 
Deduct outside exploration ExXpeMmses ..........ccs..seseroee 738 654 530 Sid 344 
22,033 15,215 22,701 26,842 14,766 
EPOVICIONINL OUMUANCSrg errs ecet su vee cts GRento tee aac oteacb ys casecneued 11,671 8,012 11,640 12,871 D950 
10,362 7,203 11,061 13,971 8,831 
EQUiily tm earnin es OF ati iliAate vecs.ctsste-uessseocusiesevedseepeusds 767 370 305 121 fil 
IN Gt ATIGOM Cr shoes codes oaios sik ane me niet ansnnlduckegsitenssatsdendaseniess S129 oY isou3 $ 11,366 $ 14,092 $ 8,908 
Dividends declared ea mamurastatenievtiessorscseounseowenrenssosunss $6,799 57,199 $ 4,799 Soy. 99 $ 3,000 
Per Share:* 
ANTE VINCOMILE ee Fri ecte tects geet Rea Pacts seven Sacer voenecoN speeds nos Re} $ 0.95 S 142 > 41:76 o> tl 
BYU A AGING Sipe csetectes cere ce etna tector use Pastsassspes th eseonatcoenies 3. 0.85 $0.90 $ 0.60 > 0.73 $ 0,38 
WOLkMe Capital. at, VEAr-CMO Seed eae nxtcmc coisas vy coi seh ccaraneaana $ 30,809 $ 27,368 $ 27,548 > 21,773 $ 15,009 
Lota: shareholders’ equity at year-end 2. iscs..s.sssssssesensveseaseus $ 38,979 $ 34,649 $ 34,275 $ 27,708 $ 19,615 
SOLAN ASSES HAL VW CAT=CMC Fieve casdvoscapssbrsvareasnseevenvsvtesaeatscuasnse-knetsrs $ 48,253 $ 41,611 $ 41,136 Sear f07 b 231657 
INumber-of shareholders at year-end)... 0.5. sescsdeenssecerss-soacksnne 6,697 7,396 6,850 6,723 3,919 


* Restated to effect the 2 for 1 stock split May 10, 1974. 


** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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CAMPBELL RED LAKE MINES LIMITED 


MANAGEMENT?’S DISCUSSION AND ANALYSIS OF THE FIVE-YEAR REVIEW 


As a result of increased gold sale prices, bullion revenue in 1977 was $31,045,000, second highest in the history of 
the Company and only slightly lower than the record $31,895,000 received in 1974. Bullion revenue during all of the 
years under review was higher than in any other year preceding the period. 


Inflation continued throughout the period to affect costs of operation which increased from $5,593,000 in 1973 to 
$10,659,000 in 1977. Labour costs since late 1975 have been subject to controls under the Anti-Inflation Act, however, 
these controls have not applied to government services such as assessments for Unemployment Insurance, Canada 
Pension Plan, Workmen’s Compensation, etc., nor to electric power charges or taxation of real estate for municipal or 
educational purposes. 


Income and mining taxes amounted to 53% of the profit from mining operations in 1977, the same as in the 
previous year, but a significantly higher level than the 38% effective rate prior to changes in The Mining Act in 1972 and 
1974. It is noted that the 53% tax rate is an average rate and, due to the graduated mining tax in Ontario, the marginal 
tax rate is in excess of 60%. The total tax burden on the mining industry in Ontario has no doubt had its effect on 
investment on the exploration for and development of mines in the province. 


Working capital of the Company continued to increase throughout the period and amounted to $30,809,000 on 
December 31, 1977. 


Dividends were paid out at the maximum rate allowed under A.I.B. regulations during each 12-month control 
period which commences on October 14th of each year. 


Campbell is in compliance with all environmental regulations and maintains an extensive monitoring program 
for control of mill tailings, roaster stack emissions and mine and mill waste water effluents. 
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Directors and Executive Officers 
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The name and office held in the Company, principal occupation or employment, and principal business 
affiliation of each director and executive officer of the Company is as follows: 


Principal Occupation 


Name and Office in Company or Employment 


JAMES B. REDPATH, 
Chairman of the Board 
and a Director 


Mining Executive 


WILLIAM F. JAMES, 
Director 


Consulting Geologist 


Investment Broker 
(Retired) 


JOHN K. McCAUSLAND, 
Director 


MALCOLM A. TASCHEREAU, 
President and a Director 


Mining Executive 


FRASER M. FELL, Q.C., Solicitor 
Secretary and a Director 

EDMUND J. ANDRECHECK, Accountant 
Vice-President 

ROBERT B. HUTCHISON, Accountant 


Treasurer 


Principal Markets for Company’s Shares 


Principal Business Affiliation 


President, Dome Mines Limited and Chairman of the 
Board, Sigma Mines (Quebec) Limited, Toronto, 
Canada. 


Partner, James & Buffam, Consulting Geologists, 
Toronto, Canada. 


Formerly Vice-President and Director, Wood Gundy 
Limited, Investment Dealers, Toronto, Canada. 


Executive Vice-President, Dome Mines Limited and 
President, Sigma Mines (Quebec) Limited, Toronto, 
Canada. 


Partner, Fasken & Calvin, Barristers & Solicitors, 
Toronto, Canada. 


Vice-President, Dome Mines Limited and subsidiary 
companies, Toronto, Canada. 


Treasurer, Dome Mines Limited and subsidiary 
companies, Toronto, Canada. 


The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the 
Company’s shares are traded. Shown below are the high and low sales prices for the Company’s shares on these 


exchanges for the periods indicated. 


New York Stock Exchange 
United States Dollars 
First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 


Toronto Stock Exchange 
Canadian Dollars 


First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 
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1977 1976 
Low High Low 
23 27% 18% 
23% 255% 20% 
25% 22% 16% 
29%. 26% 19% 

1977 1976 
Low High Low 
23 Di 18% 
25 24% 20 
27% 21% 16% 
33 26% 18% 
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Dividends Paid (Canadian dollars) 


The dividends declared on the Company’s shares for each quarterly period during 1976 and 1977 are shown 
below. 


1977 1976 
Declared per share Declared per share 
Regular Extra Total Regular Extra Total 
First: OUarietiee ne eee $0.15 $ — $0.15 $0.15 $ — $0.15 
NecOnd Ouarichaee. eee 0.15 - 0.15 0.15 OS 0.30 
Third: Quarters scar 0.15 — 0.15 0.15 — 0.15 
FourthiQuarter 2.4 so 0.15 0.25 0.40 0.15 0.15 0.30 
FOtal TOMY Cal meses eoeees 50.60; ma SU uemeS0.Gomm $0.60 $0.30 $0.90- 


Annual Report on Form 10-K 


Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission 
are available to shareholders without charge by writing to Fraser M. Fell, secretary of the Company, P.O. Box 30, 
Toronto-Dominion Centre, Toronto, Ontario, Canada MSK 1Cl. 
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